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INDEPENDENT AUDITQR’S REPORT
To Members of Visakhapatnam Port Logistics Park Limited
Report on the Audit of the Financial Statements

Opinion - .

! |
We have audited the accompanying Ind AS financial statements of Visak\_hapatnam Port Logistics
Park Limited (“the Company™), which comprise the Balance Sheet as at 31*' March 2019, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes n
Equity and Cash Flow Statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information,

in our opinion and to the best of our, information and according to the explanations given to us, the,
aforesaid standalone financial statements give the infarmation required by, the Companies Act, 2013
in the manner so required and give a true and fair view in conformity with the accounting principles
genelally accepted in India including the accounting standard specified under section 133 of the Act,

{2) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2019
(b) 1 the case of the Statement of Profit & Loss, of the loss of the Company for the ycar ended on that
date

(¢} in the case of the Cash Flow Statement of the cash flows for the year ended on that date,

(d)in the case of Statement of Changes 1n Equity, of the changes in equity for the year ended on that
date .

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {5As) specified under section
143(10) of the Companies Act, 2013, Our responsihilities under those Standards are futther deseribed
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report, We
ate independent of the Company in accordance with the Code of Ethtcs assued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Compantes Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibiliies 1n accordance with these requirements and the
Code of Ethics We believe that the audit evidence we have obtainéd is sufficient and appropiiate (o

provide a basis for our opinion . ,
i
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Information Other than the Finanicial Statements and Auditor’s Reporlt Thereon
' \
The Company’s Board of Ditectors 1s responstble for the other mformation, The other information
comprises of the information included in the Board Report including Annexures to Board Report but
does not include the financial statements and our auditors’ report thereon. The Board Report is
_ expected to be made available to us after the date of this auditors’ report :
Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon. : : !
: . 1
. . ' o
In connection with our audit of the financial statements, our responsibility 15 to 1ead the other
information 1dentified above when it becomes available and, in doing so, ¢consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtamed 1n the
audit, or otherwise appears to be materially misstated
When we read the Board report, if we conclude that there is a material misstatement thetein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Mmagcment ‘and Those Charged with Governance lfor the Ind AS Financial
Statements

t
|

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
. Companies Act, 2013 (“the Act”) with respect to the preparation of these finangial statements that
give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in Tndia,
including the Indian Accounting Staridards (“Ind AS™) specified under Section 133 of the Act, read
with the Companies (Indian Accounting Standards) Rules 2015, as amendé;d This I‘CSPOHSIbl“[y also
includes maintenance of adequate accounting records 1n accordance with the provisions of the Act for
safeguarding of the assets of the Company and for pireventing and detecting frauds and other
irregulanties; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implcmentatlon and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and comnpleteness
of the accounting tecords, relevant to the preparation and presentation of the financiat statements that
give a true and fair view and are free from matenial misstatement, whether due to fraud or etror
In preparing the financial statements, the Board of Directors is resp‘bnsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related (o going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic atternattve but to do so
‘ |
Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process

Auditor’s Responsibilities for the Audit of the Financial Statements 5

Our objecttves are to obtain reasonable assurance about whether the financial statements as a whole
are free [rom imaterial misstatement, whether due Lo fraud or error, and to issue an auditor’s report that
includes our opunon. Reasonable assurance is a high level of assurance, but 1s not a guarantee that an
audit conducted 1n accordance with SAs will always detect a matertal misstatement when it exists
Misstalements can arise from fiaud or error and are considered material if, individually or i the
aggregate, they could reasonably be expected to influence the economic decisions of users tahen on

the basis of these financial statements . .
‘ !

As part of an aud
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professional skepticism throughout the audit. We also

1 |
Ildentify and assess the nisks of matetial misstatement of the financial stateu\wnts, whether due to frand
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinton The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such contiols,

Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtainéd, whether a material uncertainty exists related to events or
conditions that may cast significant doubt ot the Company’s ability to cont{mue as a going concern. If
we-conclude that a material uncertainty exists, we are required to draw.attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are madequate, to
modify our opinion, Qur conclusions are based on the audit evidence obtained up to the date of our
audrtor’s report. However, future events or condlhons may cause the Company to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying t"ansactions and events 1 a
manner that achieves fair presentation. .

Materiality 1s the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes 1t probable that the economic decisions of a reasonably knowledgeable user of the
. financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (i} o evaluate
the effect of any 1dentified misstatements in the financial statements J

We communicate with those cﬁarge'd with 'governance regarding, among bther matters, the planned
scope and timing of the audit and significant audit findings, mcludmg any SIgmfcant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

' i
!

Other Matter

The Company 1s yet to appoint a full time Company Seccrctary in terms of Section 203(1}) of the
Compantes Act 2013,

Our opuion 1s not moditied in respect of this matter
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Report on Other Legal and Regulatory Requirements i

1 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms ot sub-section (11) of section 143 of the Companies Act,
2013, we give in the “Annexvre A” a statement on the matters specnﬁed in paragraphs 3 and 4 of
the Order, to the extent applicable. |

2. As required under section 143(5) of the Act, we give in Annexure C, a statement on the
Directions issued by the Office of the Accountant General (Economics & Revenue Sector Audit),
West Bengal, action taken thereon and lts impact on the financial statelﬁents of the Company.

3.As required b)( Section 143(3) of the Act, we report that:

a)

b)

c)

d)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audit,

In our Opll‘lIOI‘.l proper books of aceount as required by law have lneen kept by the Company
so far as it appears from our examination of those books. :
The BaJance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Cash Fiow Statement dealt with by this Report are in agreement with the books of
account. [

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting.
Standards specified under Section 133 of the Compames Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014. lx

Pursuant to notification no. G.S.R. 463(E) dated 5th June, 2015 issued by the Ministry of
Corporate Affairs, Section 164(2) of the Act pertaining to the d[squdhf“ catlon of the Duectors
is not applicable to the Company. :
With respect to the adequacy of the internal finandial controls over financial reporting of the
Company and the operatmg cffeotwencss of such controls, refer 'to our separate Report n
“Annexure B” . k

The reporting requirements in terms of section 197(16) of the Act, as amended is not
applicable to the Company.

: |
With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
I. The Company does not have ‘any pending lmgatlon which could have impact on its
financial position in its financial statements.

2., The Company did not have any long-term contracts including dcrlvatlve contracts Jor
which there were any material foresecable losses.
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!
3. There were no amounts which were requited to be transferred. to the Investor Edueation
and Protection Fund by the Company :

For KGRS& Co
Chartered Accountants .
Firm Registration No. 310014 E }

(P. Dasgupta) '
Partner
Membership No. 303801

Place: Kolkata
Date: May 20, 2019
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- ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in Independent Auditors' Report on even date)

1 a) The Company is 1n the process of updating its fixed asset with full particulars.
including quantitative details and sitvation of its fixed assets‘.

b) The Company has initiated the process of physical verification of its fixed assets
including Capital Work-in-progress during the year. The report 1s yet to be finalized.

¢).  The title deeds of immovable property are held in the name of the C?mpany.

2. The Company does not hold any physical inventory, therefore the provisions of clause 3 (u)
of the Order 1s not applicable to the Company
. - |
3. The Company has not granted any loans, secured or unsecured to!companies, firms, limited
liability partnerships or other parties covered in the register required to be maintained under
section 189 of the Companies Act 2013. Therefore, the provisions of Clause 3 (1i1) of the
Order are not applicable to the Company.

i
4, In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our
knowledge and belief the Company has not granted any loans, made any investments, given
any guarantee and security 1 terms of Section 185 and 186 ofithe Compantes Act 2013
Theiefore, the provisions of Clause 3(iv) of the Order are not applicable 1o the Company

5. The Company has not accepted any deposits within the meaning of Section 73 - 76 of the Act
and the rules framed there under. Therefore, the provisions of Clause 3(v) of the Order are not
applicable to the Company.

6. The Company 1s not required to maintain cost records as prescribed by the Central
Government under section 148(1) of the Companies Act, 2013 Therefore, the provisions of
Clause 3 (vi) of the Order are not applicable to the Company.

7. a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Income-Tax, Goods and Service Tax, Cess with the
appropriate authorities. No amount is outstanding in respect of these dues as on balance sheet
date for a period of more than six months from the date they becamf? payable.

b) According to the information and explanation given to us, there lare no dues of income tax,
goods & service tax, duty of customs outstanding which have not been deposited by the
Company on account of any dispute.

8. In our opinion and according to information and explanations given by the management, the
Company has not defaulted i repayment of loans or borrowings to a Financial Institution,
Bank, Government ot Debenture Holders and accordingly, the provisions of Clause 3 (viii) of
the Order are not applicable to the Company.

9 According to information and explanations given to us and on the basis of our exammation of
the books of account, and records, the term loans availed by the Company were applied for
the purposes for :h_these were sanctioned
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10

1.

12

13

14.

15.

The company has not raised moneys by way of imitial public offer or fuither public ofter
(including debt instruments) during the perjod under audit ,

During the course of our exanmmation of the hooks and records of the Company, and
according to the information and explanations given to us, we have neither come across any
instance of fraud by the Company or on the Company by its ofﬁceqs or employees, noticed or
reported during the year, nor have we been informed of such cases by the Management.

Provisions of Section 197 of the Act read with Schedule V to the Act does not apply to a
Government Company vide notification no, G.S.R. 463(E) dated 5th June,2015. Accordingly,
the provisions of ¢lause 3 (xi) of the Order is not applicable to the Gompany

The Company is not a Nidhi Company as specified in Section 406 of the Companies Act 2013
and the Companies (Nidhi Companies) Rules, 2014, Therefore, the provisions of Clause 3
(xi1) of the order are not applicablé to the company. | '}

In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our
knowledge and belief, all transactions with the related parties are in compliance with section
177 and [88 of the Companies Act, 2013 wherever applicable and details thereof have been
disclosed in the financial statements as required by relevant Accounting Standards.

The Company has not made any preferential allotment or private placcment of shares or fully
or partly convertible debentures during the year under review. Theicfore, the provisions of
Clause 3 (xiv) of the Order are not applicable to the Company. ‘

In tetms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our
knowledge and belief, the Company has not entered into any non-cash tiansactions with
directors or persons connected with him in terms of Section 192 of the Companies Act 2013..
Therefore, the provisions of Clause 3, (xv) of the Ordet are not appliciable to the Company.

During the course of our examination of the books and records of the Company, and according
to the information and explanations given to us, in our opinion, the Company is npot required to
be registered under section 45-1A of the Reserve Bank of India Act, 1934. Therefore, the
provisions of Clause 3 (xvi) of the Order are not applicable to the Company.,

For KGRS & Co
Chartered Accountants ‘
Firm Registration No. 310014 E

P. Dasgupta - |
Partner
Membership No 303801

Place: Kolkata
Date: May 20,2019
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT
{Referred to 1n Independent Auditors’ Report on even date)

Repori on the Internal Financial Contruls under Clause (1) of Sub-aentlpn 3 of Section 143 of the
Companies Act, 2013 (“the Act™)
We have audited the internal financial controls over financial reporting: of Visakhapatnam Port
Logistics Park Limited (“the Company”) as of March 31,2019 in cohjunction w1th our audit of the
financial statements of the Company for the year ended on that date.
Management’s Responsibility, for‘Interna‘l Finaneial Controls '
' {
The Company’s 1nanageﬁent is responsible for establishing and mawtamning internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring 'the orderly and efficient:
conduct of its business, including adherence to company’s policies, the sat}:guarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
recotds, and the timely preparation of reliable financial information, as rcquued under the Companies
Act, 2013

Aunditors’ Responsibility
Our respon51b111ty 1S to express an oplmon on the Company's internal ﬁn'mpml controls over financial
reporting based on our audit. We conducted our andit in accordance with thc Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note' " and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
" Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate ‘internal financial controls’
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence abaut the adequacy of the internal
financial coatrols system over financial reporting and their operating effectiveness. Our audit of
ternal financial controls over financial reporting included obtaiming an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal contro! based on the assessed
nisk The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or crror

We believe that the audit evidence we have obtamed is sufficient and appropuate to provide a basis
for our audit opinton on the Company’s mternal financial controls system over financial reporting
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Meaning of Internal Financial Controls Over Financial Reporting

A company's ternal financial control over financial reporling is a process deésigned to provide
reasonable assurance regarding the reliability of financial 1eporting and the preparation of financial
statements for external pmposes in accordance with generally accepted' accounting principles. A
company's internal ﬁnanmal control over ﬂnanc;al reporting includes tho§e policies and procedures
that ,
(1) pertain to the maintenance of records that, tn reasonable detail, accurately and fairly reflect the
. transactions and dispositions of the assets of the company; :
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accountmg ptinciples, and that receipts
and expenditures of the company are being made only in accordancl,e with authorlsatxons of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements. |

' n

Inherent Limitations of Internal 'Financia'l Controls Over Financial’Ref?orting

Because of the inherent limitations of internal financial controls over financial reporting, mcluding the
possibility of collusion or improper management override of controls, material misstatements due to
error or fiaud may occur and not be detected Also, projections of any ‘evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial contto} over financial reporting may become nadequate because of changes in conditions, or:
that the degree of compliance with the policies or procedures may deterioralic.

Opinion

ln our opinion,lthe'Company has, in all materjal respects, an adeqﬁa'te internal, financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Fmancuil Reporting 1ssued by the
Institute of Chartered Accountants of Incha.

For KGRS& Co
Chartered Accountants
Firm Registration No. 310014 E

P. Dasgupta

Partner

Membership No. 303301
Place: Kol‘kata
Date: May 20,2019
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Annexure C: General Directions under section 143(5) of the Companies Act, 2013 in respect of
Visakhapatnam Port Logistics Park Limited for the financial year 2018-19:
' |

Sl
No.'

Questionnaires

Remarks

1

Whether the company has system in place
to process all the accounting transactions
through 1T system? If yes, the
implications of processing of accounting
transactions outside IT system on the
integrity of the accounts along with the
financial implications, if any, may be
stated.

Yes. All Accounting transactions are processed
through IT Systent. :

[
!

Whether there is any restructuring of an
existing loan or cases of wavierfwrite off
of debts/loans/interest etc. made by a
lender to the company due to the
company’s inability to repay the loan? If
yes, the financial impact may be stated.

The terms and conditions of the term loan
availed from State Bank of India (“SBI’) have
been modified during the year vide SBI’s letter
dated 14™ January 2019.

|

Whether funds received/receivable for
specific schemes from Central/State
agencies were properly accounted for/
utilized as, per its term and conditions?
List the cases of deviation.

Not Applicable.

For KGRS & Co
Chartered Accountants
Firm Registration No. 310014E

P. Dasgupta

Partner

Membership No 303801

Place: Kolkata |
Date: May 20,2019




\ walchapatniun Pove Logitics Park Linuled
CIN - U63090WB2014G 01202678
Balance Sheet as on 31st March 2019

(¥ _1n Laldhs)

Particutars Note As at As al
No. 31st Maaich 2019 31st Maich 2018
ASSETS
1 | Non-curient asscts
{(a} | Property, Plant and Equipment 1 16,651 27 80503
(b) | Capital Werk 1n Progress 2 /2{12 12,588 61
(c) | Other Non-Current Assets 4,502 29 4,643 71
Total Non-Current Assets 2_"1,176.68 18,127.43
' 1
2 | Current assets !
{n) | Financial Assets . /
1) Trade Receivables 3 145 -
11} Cash and Cash Equivalents 4 /U 16 402 53
n1) Others ) , 74807 96 20
{b} | Other Current Assets 6 4260 48 339 68
Total Current Assels /970 16 1,038.43
TOTAL ASSE}S 22,146.84 19,165 86 |
EQUITY AND LIABILITIES ' / |
1 | Equuy ' !
(a)} { Equity Share Capiial 7 {13,506 50 13,506 50
{b) | Other Bquity ] (860 05) {303 45)
' Total Equity /12,646.45 13,203.05
LY
2 | Liabilities
Non-Current Liabilities
I'imancial Liabiltiies
1) Borrowngs . g 5,581 78
Total Non-Current Liabilities 5,581.78 -
Current liabilities
(a) | Finuncial Liabilities '
1) Borrowmgs 23003 2,031 72
1) Other financetal iabilities 10 3,599 64 3853469
{b) | Stiort Termy Provisions It 67 63 1895
{c) | Other Current Liabilities 12 21 31 5845
Total Current Liabilities 3,918.61 5,962.81
. Total Liabilities 9,500.39 5,962 §1
TOTAL EQUITY AND LIABILITIES 22,146.84 19,165 86
0.00 090

The Signtficant Accounting Policies () and Wotes (iI) are mtcgral part of these Financial Statements

In terms of our Audit Report of even date attached

For KGRS & CO
Chartered Accountents
bizm Registranon No, 310014E

P Dascupty
Partier d
Memberslip No 303801
Place Kollaila

Date My 20, 2019

Director

Dnecton

SIGNED FORIDENTIFICATION

For and on behall nt

}

Visalhapatnam Port Logistics Park Limated
I

Doecion

Daedten




Visakhapatnam Port Logsstics Park Limited !

CIN - U63090WB2014G 01202678

Statement of Profit and Loss for the year ended 31st Maich, 2019

(¥ 1n Lakhs)

L

l

Particulars Note| For the financial For the financinl
No. year 2018-19 year 2017-18
1 t -
REVENUE /
T Revenue from Operations 54 -
IT |Other Income . \D6o -
111 . Total Income (I + 1) .20 .
L |
v |EXPENSES /
Employee Benefits Expenses i3 445 25,94
Finance Costs o 151,96 0.00
Deprectation and Amortization Expenses : 1 ‘L 359.36 33 85
Administtation and Other Expenses 14 ! AB 03 42.19
Total Expenses (IV} ‘A 57,80 101,98
V |Piofit before tax (111 - 1V) (556.60) (101.98)
V1 |Tax Expenses: ‘ %
Current Tax - -
Deferred Tax - -
VII |Profit/ (Loss) for the year (V- VI) (556.60) (101.98)
' |
VI |Other Comprehensive Income for the year | -
IX' [Total Comprehensive Income for the year (VHI + IX) (556.60) (101.98)
X [Earnings per equity share (Face Value of Rs. 10/~ eacl)
i} Basic{mRs) {0.41) (0.0
1) Diiuted {in Rs ) ' (0.41) (0 09)

The Sigmficant Accounting Polictes (1) and Notes (II) are integral part of these Financiat Statements.
In terms of our Audit Report of even date attached

For KGRS & CO
Chartered Accountants
Firm Registration No 310014E

Membership No
Place: Kollata
Date: May 26,2019

Director

. Director

SIGNED FOR IDENTIFICATION

For and on behalf of
' Visakhapatnam E’ort Logistics Park Limted

Durector

D ecton




Visphhapainam Port Logistics Park Linted
CIN - Us300WDR20H JGOT202678

Cash flow stalument for the year ended 31l March iow
{2 1 Lakhs)

Particulars Year Ended Year Ended
i 31.03 2019 31,03 2018
A |Cash Bow from Operating Activilics ' ‘ ' |||
Net Profit/ (Loss ) before (ax (556.60) (101 98)
Adjustinent for -
Deprectalion & Amorlisations 359 36 13385
Tnterest . . 5196 0
Provisions , 67 63 ! 1305
Operating Loss before Working Capital Changes 22,35 (49 18)
Adjustmeat for - :
Current Linbilities (31141) 4758 93
Currenl’ Assets ' (131 209 132 53
NET CASH FROM OPERATING ACTIVITIES ‘(420.2@ 4,842 28
0 I
B |Cash Flow from Investing Activities !
|
Fixed Assets - Capilal Work 1n Progress 12,565 49 (8654 22)
Purchase of Fixed Assets {16,115 58) 1902 60)
NET CASIT FROM INVESTING ACTIVITIES (3,550,09) \ (9,556 82)
€ |Cash Flow from Financing Activities
Progewds from 1ssuance of Shares ' - 510290
Proceeds [rom Borrowings ! , 3,780 0’,9 -
Interest (151 96) 000
NET CASLI FROM FINANCING ACTIVITIES 3,628.13 5,102,90
Net Changes m Cash & Cash Equivalents (A+D+C) {342 20) 38836
Cash & Cash Equivalent Opening Balance , 402 55 | 14 18
Cash & Cash Equivalent Closing Balatice 60 33 . 402 33

Cash flows are reported using the indirect method , whereby profit for the penod 1 adjusted for the ellects of transactions of a
non cosh natere any deferrals or accruals of past or future operating cash receipls or payments ad item of meome or cxpenscs
assoctoted with Invesling or I'm:lncing cash flows The cash flaws ltem operating, investing and ﬁnarﬂcmg achivaties o the
Compuny are scgregaled . '

Amendment 1o IND AS T

Effective Apnl 1,2017 the Company adopled the amendmenl to IND AS 7, which requires the cntme‘s o |:u'0v1del disclosures
that enable users of Ninancial statements to evaluate changes in habilities ansimg from financing actuvities,meludihg both
changes arismg from cash flows and non cash changes, suggesting inclusion of a reconciliation between the openmg and closing
balances in the Balance Sheel for linbililies ansing [rom financing aclivities, lo meel the disclosure requtremenls The adoption
of amendment did nol have any maierial impact on the financial stalements

! ' I

}

The Sign:ficani Accounting Policies (1) and Notes (I1) are integral part of thesc [inancial Slatements
In terms of our Audil Report of even dale attached ‘

For KGRS & (O ‘ T or and dn behalf of

Chartered Avcountants Visakhapatnam Port Logistics Park Limuted
Firm Regsiranon No 3] 0014E

Iirector Dhréctor

{P Daspu
Partner

Mumbership N
Place Kolkata
Dute May 20, 201%

SIGNED FOR IDENTIFICATION

Mircctor Duector
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Visakhapatnam Port Logistics Park Limited

CIN - U63090WB2014G 01202678
Statement of Changes in Equity for the year ended 31st March 2019 |

A. Equity Share Capital

Particulars | " (Z in Lakhs)
Bajance as at 1st April 2017 . ‘ 3,001,00
Changes in equity share capital during the year 10,505.50
Balance as at 31st March 2018 ‘ ‘ . 13,506.50
' : |
Balance as at 1st April 2018 . “ 13,506.50
Changes in equity share capital during the year - 0.00
Balanee as at 31st March 2019 13,506.50
B. Other Equity I (¥ in Lakhs)
! Particulars , Retained Earnings Total
Balance as at 1st April 2017 R ! , L (20147) (201.47)
Profit / (Loss) for the FY 2017-18 ' /(1'01.98) (101 9%)
Balance as at 31st March 2018 / (303.45) (303.45)|
. d 1 L.
Balance as at 1st April 2018 ' ©(303.45) (303.45)
Profit / (Loss) for the FY 2018-19 ’ , , (556.60) (556.60)
' \
Balance as at 31st March 2019 ‘ : (860.05) (860.05)

The Significant Accounting Policies (I} and Notes (II) are integral part of these Financial Statements.
In terms of our Audit Report of even date attached

For KGRS & CO " ’. For and on behalf of
Chartered . Accountants : Visakhapatnam Port Logistics Park Limited
Firm Registration No. 310014E :

Director : Director
(P Dasgupt
Partner . |
Membership No 303801 Director Dsrector

Place: Kolkata
Date: May 20, 2019

SIGNED FOR IDENTIFICATION



Visakhapatnam Port Logistics Park Limited

CIN - U63090WB2014G 01202678

IL. Notes formung part of the Financial Statements as at 31st March 2019

i:- Pllopcrty, Piant and Equipment

(1} Detals of Preperty, Plant and Equipment (PPE) are as under .

(T 1n Lakhs)

: - Electrical o . Computers &
1 P’ 3
| Particulars Building & Sidings| Factory Building | lnstaliation and Furaiture and Office Plal.“ & Railways Data Processing Total
' - . Fittings Equipments | Machineries sidings -
; Equipments Units
!‘
Year ended 31st March 2018
Gross CATTYINE amount
Openuing Gross Carrying Amount - - 4.17 24 36 - - - A 30.54
Addinons during the year - 902 23 - (0 00) - 0 a0 - - - 037 902.60
Deduction / Adjustments during the year - - - - - - - - -
Closing Gross Carrying Amount 902.23 - 4.17 24.36 0.00 - - 2.38 933.14
Accumulated Depreciation
Opening Accumulated Depreciation - - 117 117} - - - 190 1.23
Depreciauon charge dunng the vear 1999 - 060 323 - - - 0a3 33.8%
Deduction / Adjustments during the year - - - - - - - - -
Closing Accumulated Depreciation 25,99 - 1.77 4.40 - - - 1.93 3809
UNel Carmy g Amount 872 24, - 2.40 15.95 0.00 - - 0.45 $95 03
|
! Year ended 3ist Mairch 2019
Gross carrying amount . .
Upering Lrosy Camyg Amount . 902 23 R - 417 |. . 2436 Spoo}) - ~ -~ | _ 238 L9334
Additions durmg the yvear 8,960 135 3,746 12 1,116 33 31009 007 1,581 14 401 67 - 16,115.58
Deduction / Adjustments during the year - / - - - - g - - -
Closiag Gross Carrying Amaunt { 9.862.38 { 3.746.12 12050 3445 | 0087 /158114 /401 67 238 17,048 72
Y W . q - d
Accumulated Depreciation 7
Opening Accumulated Depreciation 29099 - 177 440 - - - 143 3R09 4
Depreciation charge during the vear 295,62 39 83 086 236 001 058 0 013 339.36 \/
Dedustion / Adrustments dunng the year /Y- - s / e < -
. Closing decumulated Depreguatian [325 62 (59_65 /2 63 ﬂ.?ﬁ (0.0[ / 0.58 / 0.13 <2 06 397 43
- N L3
LI N
9,536 76 3686 47 1,117 87 3271 007 1.380 56 401.53 032 16,651 27

; Nerdarnnvng \[n()hﬂ,{‘}_uﬁ\téc\
T 1]
ka.’i-r‘!“_




Visakhapatnam Port Logisties Park Limited

"CIN - U63090WB2014G 01202678

|
|| 1

IL. Notes forming part of the Financial Statements as at 31st March 2019

2 :- Capital Work-in-Progress

(i} : Details of Capital Work-in-Progress are as under :

(T in Lakhs)

Particulars‘ | ' As af As at
31st March 2019 J1st March 2018
Capital Work—inTProgress . 23.12 11,743 82
Pre Production Expenses - 844.79
TOTA_L. 23.12 12,588.61
I J
(i) : Movement in Capital Work in Progress are as under : |
As at As at
Particulars 31st March 2019 | 31st March 2018
Opening Balance as at beginning of the Year 11,743.82 3,669.50
Add: Capital work done during the Year | 2,340.35 8,074.32
Add: Transferred from Pre-production Expenses 2}051 56 000
Less: Transferred to Fixed Assets 16,112.61 000
Closing Balance as at the end of the year 23.12 11,743.82
(iii} : Movement in Pre Production Expenses are as under :
. As at As at
Particulars 31st March 2019 | |31t March 2018
Opening Balance as at beginning of the Year 1844 79 264 89
Add: Expenses incurred during the Year * 1,206 77 3799
Less: Transferred to Capital Work in Progress (2,051.56) 0.00
Closing Balance as at the end of the year (0.00) 844.79

* The pre production expenses of Rs 2051.56 lakhs has been allocated to individual assets capitalised

during the year.




Visakliapatnam Port Logisties Pao k Lunled
CIN - Us3090WB2014G 01202678
I1. Notes lorming pai t ot the Financial Statcmends as at 31s( March 2019

3 :- Trade Receivables ' o |

(T in Lalhs)

As at As at
Particulars J1st March 2019 | | 31st March 2018
Secured & Considered Good .
QOutstanding for a penod exceeding six,m(')nths - ! -
Others ﬁ 45 -
Total Y45, _
4 :- Cash & Cash Equividlents l
(1) Details of Cash and Cash Equivalents are as under ,
(X 1n Lakhs)
As at } As at
Particulars 315t March 2019 | | 315t March 2018
Balances with Banks
In Current Account A 16 402 35
Cash on hand . - 020
Total 60,16 402,55
5:- Current Financial Assels - Others [
(1) . Detauls of Current Financial Assets - Others are as under
Particulars As at As at
| Flst March 2019 3ist March 2018
Security Deposit ' ({ 3410 3l to
Other Deposils ' 0 40{ 040
Advance agalnst Capea ' (((1 5T 6 70
Total 48 67 96 20
I Non Financial Assels: (\
6 :- Other Current Assels
(" Detauls of Other Current Assets are as under
' . As at t. As at
Particulars 31st March 2019 J1st Maach 2018
Statulory dues Recoverable (6‘ 785 35959
Prepaid Rent on Operating leasc* I?/TI 18009
OtherPrepasd Lypenses . 69 000
Sundry expenses recoverable ' G117
/
Total / 860 4% 539.68

*The lcase agreement with Visakhapatnam Port Trust for around 50 acres ol land for a nenod of 30
years has been classilied as operating lease by the Company Accordingly the ledse premium has been
classified a3 prepaid rent on operating lease Out of Lotal prepaid rent of Rs 4,663 08 lokhs (1Y -

Rs 4,823 85 lakhs), Rs 160 79 lakhs (PY- Rs 180 09 Lakhs) has bear classiled asy corrent prepard 1ent
on operating lease




Visakhapatnam Port Logistics Park Limited
CIN - U63090\YB2014GO1202678
[1. Notes forming part of the Financial Statements as at 31st March 2019

7 - Equity Share Capital

(1} . Detatls of Authonsed Shaie Capital are as under

(% in Lakhs)

Particulars As at As at
31st March 2019 | 3ist March 2018
Authorized: ' :
14,00,00,000 Equity Shares of Rs. 10/-'each 14,000 00 14,000 00
Total 14,000 00 14,000 00
(ny Details of Issued, Subscribed and Paid-up Share Caputal are as under
Particulars Asat As at
st March 2019 { 31st March 2018
Issued, Subscribed and Paid-up Share Capital: {
13.50,64,963 Equity Shares of Rs. 10/- each fully paid up 13,506 50 13,506 50
Total 13,506 50 13,506 50

() Reconcilialion of number of shares outstanding at the beginning and end of the reporting year

ate given below,

.

Particulars

As at
31st Mareh 2019

As at
31st March 3018

Equity Shares at the beginning of the year
Add  Equily Shares allotted during the yea

13,50,64,963

3,00.10,000
10,50 54,963

Lquity Shares at the end of (he year 13,50,64,963 13,50.63.963
(1v) Shite holding pattern at the beginning and end of the 1eporting year are given below
o ) ' 2018-19 i 2017-18
Details of the equity shares Held by Holdmg company No of shares 7 No of shares "
Balmer Lawng and Company Limited 8,10,38,977 60 8,10,38,977 60
Visakhapatnam Port Trust * 5,40,25,985 40 5,40,25,985 40
Shn Shyam Sundar Khuntia (As nominee of Balmer Lawrie & Co 1 0 | 1]
Lid)
13,50,64,963 10U 13 50,64,963 100

* Represcrls , 5,40,25,985 Equuty shares of face valie Rs 10/~ each have been 1ssucd 10 Vlsﬂkhapdlmm Poi Trust agamst lhe consideration for
allotment of lease hold land and no further amount 15 recetved 1n cagh,

(+) The Company has only one class of shares referred to as equity shares having par value of Rs 10 per share Dach holder of equity shares 1y

enlitfed to one vote per share

!




VYisakhapatnam Port Logisties Park Lamited
CIN - UG3090WB2014G 01202678
II. Notes formng part of the Financial Statements as at 31st M ch 2019

8:- Other Equity

(1) Delalls of Other Equity ure as under

(T in Lakhs)

Particulais As at As at
' 31st March 2019 (315t March 2018
Retamed Earmings / Surplus (éﬁo 05) ' (303 45)
Total (860 05) (303.45)
(1) Movement in Other Equily are as under ;
Particulars As at Asat
' 31st March 2019 315t March 2018
. ( ‘ i
Balance al the beginning of the year [(303.45) (201 47}
Add Transferred from Statement of Profit & (556 60) (101 98)
Loss .
Total Retained Earnings / Surplus (860.05) L (303.453)

‘9:- Non Current Financial Liabilities - Borrowings

(¥ 1 Lakhs)

Partieulars As at ; As al
3lslec}201‘) J1st March 2018
Term Loan from SBI # {5,581 78 -
5,581.78 : -

# Terms & conditions of the term loan from SBI along with security clause :-

Nature of Facility Term Loan

Sanctioned Amount ' Rs.12,500 lakhs e

Amount Avaited ' Rs 6,547 30 Jakhs { |

Rate of Interest. 3 monihs MCLR plus 10 kasis puint
Nature of Security: Lst charge on the entire fived assetls (Frescnl

and future} of the Company and equitable
mortgage on jcaschold nght of project land

'

10:~ Current Financial Liabilities - Others

(1) Details of Current Firlancial Lsatuhities - Others are as under

L (T 1o Lakhs)

Particulars As at Ay at
31st March 2019 31t March 2018
Capatal Creditors 979 19 2875957
Payable to Balmer Lawrie & Co i 459 15 193 50
Others - Security Deposits / Other Deposit (l,f 681 ) 78502
Current matunty of long term delht 965 51 000
Other Liabilities 128 98 000
Tota! 35961 [ wesaen)




Visakhapatnam Poit Logistics Park Limited
CIN - U63090WB2014G01202678
il. Notes forming part of the Financial Statements as at 31st March 2019

11:- Current Liabilities - Provisions

(i) * Details of Current Liabilities - Provisions -'Others are as under : |

{T in Lulihs)

Particulars As at _As at.
. 31st March 2019 31st March 2018
Provision for Audit fee 050 0.25
Provistion for Employee Benefits. 19.03 18.70
Other Current Liabilities ',|48. 10 000
Tatal 67.63 18.95
12:- Other Current Liabilities
(1) : Details of Other Current Liabilities are as under :
N |
Particulars i As at' As at
31st March 2019 31st March 2018
Statutory Remittances é 1.31 58 45
Total 21.31 58.45

]




Visakhapatnam Port Logistics Park Limited

CIN - Us3090WB2014G01202678

H. Notes forming part of Financial S{atements for the year ended 31st March 2019
| !

13:- Employec Benefits Expenses

(1) Employee Benefits Expenses for the year are given below:

\

"
'

(¥ in Lalkhs)

Particulars

For the financial
year 2018-19

For the financial
year 2017-18

Salaries and Wages (A9 2578
Staff Welfare Expenses ‘ 396 016
Total 4 45

25.94

Employee costs allocated by the Holding Company during FY 2018-19 on account of its:employeeAeputed in the Company
which are directly related to the Project are transferred entirely to pre-production expenses. '

11) Reconcilation of salary and Pre production expenses for the year are given below |

(¥ in Lakhs).

Particulars

For the financial
year 2018-19

For the linancial
vear 2017-18

Total Sataries and staff welfare expenses ' 270.17 110 36
Less' Salary expenses qualifying for Pre - Production Expenses 26572 84 42
Net Employee benefit expenses 1,45 25.94

14:- Admimistration and Other Expenses
(1) Admunstration and Other Expenses for the year arg given below:

1

(¥ in Lalkhs)

Particulars

For the {financial
vear 2018-19

For the linancial
vear 2017-18

o

l

7

Repahs & Maintenance Expenses. 426
Office Expenses 257
Rent <255 2.90
Rates & Taxes | <069 0,00
Travelling and Conveyance Expenses ' ' | (12 84 9 58
Printing and Stationery AL 122
Postage & Couwier Charges 024 600
‘Electriaty, Water & Gas Charges 280 0.13
iLegal and Company Law E)I(penses ( 63 12 39
:Telephone and Inteinet Expenses 0ol 055
Vehicles Expenses \/ 04 5 84
Fees and Subscriptions ((I) 82 0.22
! Payment to Auditor 1.

! Statutory Audit Fees I Grso .25
Other Expenses ((;:83 228
‘ Total 42 03 42.19
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Visalkbop itnam Port Logists Park Linnted
' CIN - U6T090W B0 4G 01202678

| |
Additisnind Disclosurcs fornnmg part of Financal Stitements for the year uadul §1sk dMaorch 2017

Company Overview*

Visakhapalnam Port Logastics Pack Lumited having sts registured office af 21, Netayi, Subluis Rowd, Kelhota
700001 15 0 private Company mcorporated on 24" July 2014

The Compnny has been formed as a Joit Venture Company (Govermnent Company) h.l\JII)g Ly
prrircipation percentage of 60 40 between Balmer Lawrie & Co Lumted and Visakhapatnain Port Trust

The Coinpany 1s engaged in sething up,opurating ind mantaming o Mult Modal Logisues Hub (MALH) on
land provided on ledse by Visakhapainam Port Trust (or a period of 30 years
7
|
The, Company’s production facility s neanng completion  All major Cleéﬂ' assels hove been
constructed/procured and capitalised The expecied dale of commencement of commicicinl operations 18
September 2019 !

Finananl Risk Management, !
The Company's autivilies currently eapose it 10 hqurdity nsh and nuaket nsk The Cempany,cungntly bemy
in pre conunencemenl phase 13 yet to be exposcd to vredil nsk

Market Risk

The Company has already styded tanl run operations durng the FY 18-19 and expocted dite of
con of a¢ | operation 1 September, 2019 Based on s comnmrcnbl projeciions and other
factors has adequately assessed commercial viability nnd addressed niacket nsks .

Liquidity Risk

Till FY 17-18 ,the Company’s prneipal source of hquidity wers 113 share capital and unsecured borrowings
From the Holding Company Dunng the year the Compnny lias also availed term'loon amounung to Rs
6,547 30 lahhs From Simte Bank of Indsi owt of sanchoned smount of Rs 12,500 lnkhs Thercfore the
Company believes that it will be able to meet s fund requirements and discharge ifs Ginancial liabletes as
and when they anse \

Financial instrl'tmelntn by category (T 1 Lakhs)
For amoruised cost instruments,carrysng value represents the best estumate of Tar vnlu!p

Particulnrs 31-Mar-19 ! J-Mur-18
Fimancial Assets :

Cash and Cash Equivalents 60 16 ! 402 53
Others 4807 96 G
TOTAL 108 22 | 498 75
Financial habilthes i

Borrowings - Long Tenn 5,581 78 . ! @00
Borrewings - Slort Teom 23003 i 203172
Oiher financial habikites 3.599 64 ' 3,853 09
TOTAL ' N 9,411 46 | 5,845,440

' l
Short Term Bomrowings (unsecured) of Rs 2,120 lakhs (PY - Rs 2,000 lnkhis) has, been availed fion the

Holding Company at the mitcrest rate of 10 5% pa The repayment terms of the loan has not yet been
determined

There nre no amounts that needs (o be disclosed in accordance with the Micro Small bnd Mediwn Enterprise
Development Act,2006 pertarrung 1o Micro and Small Enterprises as on 31st March 2019 |
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Vivahhapatnam Port Logisnes Park Lamited

CIN - P630D0VWB2Z414G 01202678

|
*.

Additional Disclosures formung port of Financral Stitements for (he year emled st arch 2049

Estimated amount of conlracls rumaumng lo be eaceured on cnpital contracts and not provaled for fnut of
advances and deposits) as on 31 03 2019 15 Rs Nil (PY Rs 1,71025 lakhs)

List of Related Party

Holding Company

Balmer Lawrie & Co Lid
{CIN 15492WB1524G0I004835)

Transactions with Related Parly

' R ' | (2 n Lankhs)
. . For the financial year Fdr the financial year

Particulars 2018-19 2017-18.
Transactions during the finsncial year '
Expendituce incurred for the project to be 26572 20792
reinbursed (o Holding Company (outstanding) )
Equuty contbuton . 000 Y 5,102 90
Unsecured loan taken 12000f ' 2,000 00
Inicrest on such Loan ' M1 52 . 52t
Balance al ihe end of finaucial year |
Lxpendiure weurred for the project to bo .

s . N Q
reunbursed o Holding Company * 347.34 1 931
Invesunent in Equity 8,103 2 1 8,103 90
Loans Taken (ncluding interest) 34185 . 2,031 72

t

Earmngs per share

For the financwsl year 2018-

Fur the finanin] year
\

1 2017-18
Net Profit / (Loss) Available for Equity
Shareholders (¥ n Lakhs)} {536 60) (101 9H)
Weighted Average Nymber of Shares for 1
9 .

Basic Earnings Per Share 13,50,64,963 10, .6'003”
Weighted Avernge Number of Shares for :

s ' 334
Dhluted Earnings Per Share 13,30.64,963 i‘ 10,96,00,33
Nominal Value of Shares (Rs Per Share) 10 : 10
Basic Earmings Per Share 041 \ 10 09)
Diluted Earnings Per Share 04D {009

Caopilal Work-n-progress as ail Balance Sheet date s comprisul of

(¥ 1 Ladthy)

Asset Classification *

For the finnncial yenr 2018-
19

Fur the financwl year
2017-18

Building & Cuvil (Land Developnicnt)

0.00

PEB Warehouse & Effluont Water Treatment
Plunt

13104

| 12,588 61
T
! 000

* Final classification subject 1o final allocation / adjustment a1 the time of copilalization

Capitalisation of Capltal Work-in-progress for (he year ended 31st March, 201%;

During the fAnanciod yenr, the Company has capilahised, w three phases, major portion of 1ts projecl assels
The Company has capitalised directly 1dentufiable project overhend costs attnibwiable to speaific adsets with
the related assets All common cost / not direcily identifiable vosts have been apporitoned fxmong assels on

the basis of actual project cost ratio

The Compuiy's fixed asset regisier 1s under preparatron

Capitalisnnon of borrowing costs,

i (2 Lakhs)

Particulars

Amount (Rs )

Talal borrowing costs inchided under Pre Production Fxpenses ull 31t March

2018

Add Total borrowinyg costs mewrted during the year
Less Amount of borrowing costs capitalised as on 31st March 2019
‘unonni of borrowutgs vosts charged 1o thie Statement ot Profit & Loss

! 3529

' 124 18
07 66

1519
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Vigukturpatmam Port Lagetics Paek Lumiled
CIN - 1630908 112015(,01202678

15 Additonal Disclosures formung part of Finnasl Stawments for (he year ended 31st Mo el 2019
1513 Contingent Liabihity
Amiya Commerce & Construclion was awarded the conliact for construction of PEB waschouse, bul has nol
been able 10 completely exccute the contract | he conttact has been renwarded to another ontraclor Fhe
finaf bail amountng to Rs 90 92 Lakhs has not been provided for m the books of Accounts penditg final
seltlement of the bl .

L} 1

§

For KGRSI& [o(s] For andl on behalfof
Chartered Accountants Yisakhapntnam Port Logistics Park Linnted
Finn Registrabion No 3

Direcior Direclor

|

(P Dasguptn) '
Poriner Dirécior Direclor

Placet Kolkata
Dule: May 20, 2019



Sigrnificant Accounting Policies and other explanatory information to the finuncial statements of
Visakhapatnam Port Logistics Patk Limnted for the year ended 31 March 2019

b

GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITII
IND AS

Basis of Preparation

The financial statements have been prepared in accordance with the Companies (Indian
Accounting Standards) Rules 2015 as amended, issued by Mimstry of Corporate Atfairs
(‘MCA’) and other relevant provisions of the Companies Act,2013. The Company has
uniformly applied the accounting policies during the period presented These are the Company's
first financial statements prepared 1n accordance with and comply in all material aspects with
Indian Accounting Standards (Ind AS). Unless otherwise stated, all amounts are stated in lakhs
of Rupees. :

The preparation' of financial statements requires the use of accounting estimates which, by
definition, may or may not equal the actual results. Management also needs to exercise
judgement in applying the Company’s accounting policies.

The financial statements for the year ehded 31st March are authorised and approved for issue by
the Board of Directors. Amendments to the financial statements arc pernmited after approval.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared using the accounting policies and measurement
basis summarized below.

2.1 Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value or revalucd amount:
o Cerfain financial assets and liabilities, measured at fair value (refer accounting policy
regarding financial instruments),
» Defined benefit plans, plan assets measured at fair value

2.2 Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s
notmal operating cycle and other criteria set out in the Schedule I1I to the Companies Act, 2013
and Ind AS 1 - Presentation of Financial Statements based on the nature of products and the
tme between the acquisition of assets for processing and then realisation m cash and cash
equivalents




Significant Accounting Policies and other explanatory information to the financial statements of
Visakhapatnam Port Logistics Park Limited for the year ended 31 Match 2019

2.3 Property, plant and equipment (including Capital Work-in-Progress)

Items of Property, plant and equipment are valued at cost of acquisition inclusive of any other
cost attributable to bringing the same to their working condition. Ploperty, plant and equipment
manufactured /constructed in house are valued at actual cost of raw materials, conversion cost
and other related costs. Cantying value of property, plant & equipment recognised as at 1% April
20115 measured as per the previous GAAP.

For this'purpose; cost includes deemed cost which represents the cost of leasechold land having
lease tenure over thirty (30) years 1s amortised over the period of lease. Leases having tenure of
thirty (30) years or less are treated as operating lease and disclosed under prepaid expense.

. ! * . . . ' r 1
Expenditure incurred. during construction of capital projects including related pre-production
expenses is treated as Capital Work-in- Progress and in case of transfer of the project to another
body, the accounting is done on the basis of terms of transfer.

Machine Spares whose use is irregular re classified as Capital Spares. Stich capital spares are
capitalised as per Plant, Property & equipment

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amount of the assets and are
recognized in profit or loss within ‘other income’ or ‘other expenses’ respectively.

Depreciation / Ameortisation:

Depreciation on tangible assets is provided on pro-rata basis on the straight-line method over
the estimated useful lives of the asset or over the lives of the assets prescribed under Schedule 11
of the Companies Act, 2013, whichever is lower. !

The estimated useful life for various buillding, property, plant and cqmpmenl is given below:

Assets ' Y?_ars
Plant and Machinery - | 15 00
Electrical Instailations and Equipment 10 00
Furniture & Fittings . v 10.00
Office Equipment’s ' ' 'i. 500
Railways sidings 15 00
Buildmg & Sidings* 30.00
Factory buildimgs* ‘ 30.00
Compﬁters and data processing units - ' 3.00
{ Mobile Phones and Portable Personal Computers 200

* The estimated useful life of the assets has, however been restricted to the remammg lease period of
the land.

The Residual values of all assets are tdken as NIL. .‘

2.4 Intangible Assets

a) Expenditure incurred for acquiring intangible assets like sofiware costing Rs.500,000
and above and license o use sofiware per item of Rs.25,000 and above, from which
flts will [low over a period of time, is amortised over the estimated useful

R
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significant Accounting Policies and other explanatory information to the financial statements of
Visakhapatnam Port Logistics Park Limited for the year ended 31 Masch 2019

life of the asset or five years, whichever is earlier, from the timc the intangible asset
starts prowding the economic benefit.

b) In other cases, the expenditure 15 charged to revenue' in the year in which the
expenditure is'incurred.

'

2.5 Impairment of Assets

An assessment is made at each Balance Sheet date to determine whether there 1s an indication
of impairment of the carrying amount of the fixed assets. If any indication exists, an asset’s
recoverable amount is estimated. An impairment loss is recogmsed whenever the carrying
amount of the asset exceeds the recoverable amount. The recoverable amount is the greater of
the net selling price and value in use. In assessing value in use, the estunated future cash flows
are discounted to their present value based on appropriate discount factor.

2.6 Investment property \ .
Property that is held for long-term rental yields or for capital applfeciation or both, and that is
not occupied by the Company, is classified as investment property. Investment propertty is
measured initially at' its cost, including related transaction costs and where applicable,
borrowing ‘costs. Subsequent expenditure is capitalised to the asset’s cariying amount only
when 1t is probable that future economic benefits associated with the expenditure will flow to
the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expensed when ncurred When part of an investment property (s
replaced, the carrying amount of the replaced part is de recognised.‘

Investment properties are depreciated using the straight-line method over thewr estimated useful
lives which is consistent with the useful lives followed for depleclatmg, Property, Plant and
Equipment. *~

2.7 Inventorics

'
]

a) Inventories are valued at lower of cost or net realisable value. For this purpose, the basis
of ascertainment of cost of the different types of inventories:is as under —

b) Raw materials & trading goods, stores & spare parts and matenals for turnkey projects
on the basis of weighted average cost

¢) Work-in-progress on the basis of weighted average cost of raw matenals and conversion
cost up to the relative stage of completion where it can be reliably estimated

d) Finished goods on the basis of weighted average cost of raw matenals, conversion cost
and other related costs. ‘ . '

¢) Loose Tools are written off over the economic life except items costing up to Rs.
10000/- which are charged off 1n the year of 1ssuc.

2.8 Financial Instruments

Recognition, inthal megsurement and De s ccognition




N

Signilicant Accounting Policies and other explanatory information to the financial statements of
Visakhapatnam Port Logistics Park Limited for the year ended 31 March 2019

Financial assets and financial liabilities are recognised when the Company becomes a party (o
the contractual provisions of the financial mstrument and are measured initially at fair value
adjusted by transactions costs, except for those carried at fair value through profit or loss which
are measuted initially at fair value. Subsequent measurement of financial assets and financial
liabilities 1s described below.

Financial assets. are de recogmzed when the contractual rights to the cash flows from the
financial asset expire, or when the financial asset and all substantial risks and rewards are
transferred. A financial hiability is de recognized when it is extinguished, discharged, cancelled
or expires. '
' !
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Classification and subsequent measurement of financial assets

!
For the purpose of subsequent measurement, financial assets are classified into the following
categories upon initial recognition: - |

»  Amortised cost .
+ financial assets at fair value through profit or loss (FVTPL)

All financial assets except for those at FVTPL are subject to reviewf for impairment

Amortised cost : | |

A financial asset shall be measured at amortised cost using effective interest rates if both of the
following conditions are met: .
a) the financial asset.is held within a business model whose objecﬁve is to hold financial assets
in order to collect contractual cash flows; and |
b) The contractual terms of the financial asset give rise on speCIﬁed dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
. !

The Company's cash and cash equivalents, trade and most other receivables fall nto this
category of financial instruments. * -
' ! |

A loss allowance for expected credit losses is recognised on ﬁnancia\] assefs carried ai amortised
cost. Expected loss on individually significant receivables are considered for impairment when they
are past due and based on Company’s historical counterparty default rates and forecast ot macro-
economic factors. Receivables that are not considered to be individually significant are segmented
by reference to the industry and region of the counterparty and other shared credit nsk
characteristics to evaluate the expected credit loss. The expected credit loss estimaie 1s then based
on recent historical counterparty default rates for each identified segment. The Company has a
diversified portfolio of trade receivables from its different segments, Ef./ery business segment of the
Company has calculated provision using a single loss rate for its receivables using its own historical
trends and the nature of its receivables. There are no universal expected loss percentages for the
Company as a whole. The Company generally consider its receivables as impaired when they are 3
years past due Considering the historical trends and market information, the Company cstimates
that the provision computed on its trade receivables 1s not materially different from the amount
computed using Expected credit loss method prescribed under In AS 109. Since the amount of
provision 1s not material for the Company as a whole, no dlsclosures have been given in respect of
Expected credit losses !

Derivative tinancial instruments are carried at FVTPL
2.9 Government grants
a) Grants fiom the government arg recogniscd at their fair value where there 15 a reasenable

assurance that the g Bran e received and the Company will comply with all atiached
conditions /
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' | . |
b} Government grants relating to income are deférred and recognised in the profit or loss
over the period necessary to match them with the costs that they are mtended to
compensate and presented within other income.
¢} Government grants relating to the puichase of property, plant and equipment are
included in non-current liabilities as deferred income and are credited to profil or loss on
a strajght-line basis over the expected lives of the related: assets and presented within

other income. C ' |\
'

2.10 Revenue recognition

2.11 Employce benefits

Revenue is measured as the fair value of consideration received or receivable, excluding
Goods & Service Tax.

! 1

Services rendered : |

When control over the service rendered in full or part is recognized by the buyer and no
significant uncertainty exists regarding the amount of consideration that is derived [rom
rendering the services. ! }

Other income: oo
; ' \

Interest income is recognised on a time proportion using the effective Interest rate

method '

Dividend from investments in shares on establishment of the, Company’s right to
receive

a) Company’s contributions to Provident Fund and Superannuation Fund are charged to
Profit and Loss. ' =

b) Employee benefits in respect of Gratuity, Leave Encashment, Long Service awaids are
charged ta Profit & Loss on the basis of actuarial valuation made at the year end

¢) Post-rethement medical benefit is also rccognized on the basis of actuanal valuaton
made at the year end. ‘ ?

Re-measurement gains and losses arising from experience adjustments and changes i actuanial

assumptions are recognized in the pertod in which they oceur, directly in other comprehensive

income )
2.12 Leases

Frnunce leases
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Management applies judgment in considering the substance of a lease agrecment and whether 1t
transfers substantially all the risks and rewards incidental to ownership of the leased assel. Key
factors constdered include the length of the lease term 1n relation to the economic life of the
asset, the present value of the minimum lease payments in relation to the asset’s fair value, and
whether the Company obtains ownership of the asset at the end of the lease term. Wheie the
Company is a lessee in this type of arrangement, the related asset is recognized at the inception
of the lease at the fair value of the leased asset or, if lower, the present value of the lease
payments plus incidental payments, if any. A corresponding amount is recognized as a finance
lease liability. ‘

The assets held under finance leases are depreciated over their estimated useful lives or fcase
term, whichever is lower. The corresponding finance lease liability is reduced by lcase
payments net of finance charges. The interest element of lease payments'represents a constant
proportion of the outstanding capital balance and is charged to profit or loss, as finance cosls
over the period of the lease, :

o ‘ ]
Operating leases !
All other leases are treated as operating leases Lease rentals for oberating leases is recogmized
in Profit and loss on a straight-line basis over the lease term unless the rentals are struciured 1o
increase in line with expected general inflation to compensate for the expécted inflationary cost
increases. ' :

! 1

i
2.13 Foreign currency transkation
a) Functional and presentation currency ' .

Items included in the financial statements arc presented in INR currency, which is the
functional and presentation cusrency of the Company.

t

b) Transactions and balances

Foreign cuirency transactions are translated into the functional currency using the
exchange rates at the dates of the transactions [Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in profit or loss. l '

2.14 Income taxes
Tax expensc recognized in profit or loss compnses the sum of defetred tax and current tax not
recognized in other comprehensive income o1 directly in equily -

! |

' . '. . ]

Current tax 15 payable on taxable profit, whnch differs hom profit or loss in the financial
statements Calculation of curgent tax is based on tax rates and tax laws that have been enacted
or substantively cnacted by th¢lend of the reporting peuod

N ~
- .
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}

Deferred mcome taxes are calculated using the liability method on temporary differences
between the carrying amounts of assets and liahlities and their tax bases. However, deferred tax
is not provided on the 1nitial recognition of.an asset or liability unless the related transaction is a
business combination or affects tax or accounting profit. Deferred fax assets and liabilities are
calculated, without discounting, at tax rates that are expected to apply to their respective period
of realization, provided those rates are enacted or substantively, enacted by the end of the
reporting period. . ' : ‘,

Deferred tax asset (‘DTA’) is recognized for all deductible temporary differences, carry forward
of unused tax credit and unused tax losses, to the extent that it is probable that taxdble profit
will be available against which deductible temporary difference, and the carry forward of
unused tax credits and unused tax fosses can be utilized or to the extent of taxabie temporary
differences except:

- Where the DTA relating to the deductible temporary differ}ance arises from the initial
. recognition of an asset or liability in a transaction that is not a business combination; and at
the time of the transaction, affects neither accounting profit nor taxable profit or loss.

- in respect of deductible temporary differences ansing from investments in subsidiaries,
branches and associates, and interests in joint arrangements, to the extent that, and only to
the extent that, it is probable that the temporary difference will reverse in the foresceable
future; and taxable profit will be available agamst which the 'lemporary difference can be
utilized. '

This is assessed based on the Company’s forecast of fulure operating results, adjusted for
significant pon-taxable income and expenses and specific limits on the yse of any unused tax
{oss or credit.

Changes in deferred tax assets. or liabilities are recognised as a component of tax income or
expense in proﬁt or loss, except where they relate to items that are recognized in other
comprehensive income or directly in equity, in which casc the related- deferred tax is also
recognized in other comprehensive income or equity, respectively.

Deferred tax liabilities are not recognised for temporary differences between the carrying
amount and tax bases of investments in subsidiaries, branches and associates and interest in
joint arrangements wheie the Company is able to control the timing of the reversal of the
temporary differences and it is probable that the differences will qot reverse in the foreseeable
future, :

2.15 Provisions, Contingent liabilities and Capital commitments

) Provision 1s recognised when thete is a present obligation as a result of a past event
and it 1s piobable that an outflow of resources will be required to settle the obligation
in respect of which a reliable esimate can be made Provision amount are discounted
to their present value where the impact of time valuc of money is expecled o be

material R& ]

3
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b) Contingent liabilities are disclosed in respect of possible obligations that arise from
past cvents but their existence is confirmed by the oceurrence of one ot moic
uncertain future events not wholly within the contiol of the Company

¢y Capital commitments and Contingent liabilities disclosed are in respect of items
which exceed Rs.100,000 ih each case. L

d) Contingent liabilities pertaining to various government authorities are considered
only on conversion of show cause notices issued by them into demarid.

2.16 Segment reporting

Operating segments aie reported in a manner consjstent with the mternal reporting provided to

the chief operating decision maker. |
The board of directors assesses the financial performance and position of the Company, and
makes strategic decisions and -have identified business segment as its primary segment.

: |

2.17 Borrowing Cost

, )

"General and specific borrowing costs that are directly attrifmtable to the acqusition,

construction or production of a qualifying asset are capitalised during the period of time that 1s

required to complete and prepare the asset for its intended use or sale. Qualifying assets arc

assets that necessarily take a substantial period of time to get ready for their intended use o1

sale. Other Borrowing Costs are recognised as expense 1n the period 1n which they are incurred

2.18 Cash Flow Statement , '
: ' !
Cash Flow Statement as per Ind AS -7 is prepared usmng the direct method whereby profit/loss
is adjusted for the effects of transaction of a non —cash nature , any deferrals or accruals of past
or future operating cash receipts or payments and items of income or expenses associated wilh
investing or financing cash flows. The cash flows from operating, investing and financing
activities of the company are segregated. :

2.19 Prior period Ttems

Material prior pertod items which arise in the cutrent period as a 1esult of error or omission in
the preparation of prior periods financial statement are corrected retrospectively in the first sel
of financial statements appioved for 1ssue after their discovery by

a) Restating the comparative amounts for the prior periods presented in which the eror
occurred , or

b) If the error occyred befire the earliest prior period presented, restaung the openiny
balances ol assetsy habilpres and equity for the earliest prior period presented.
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¢) Any items exceeding twenty five lakhs { Rs 25 Lakhs) shall be considered as material prior
period item.

d) Retrospective restatement shall be done to the extent that 1t 1s impracticable to determine
either the period specific effects or the cumulative effect of the error. When 1t 1s
impracticable to determine the pertod specific effects off an error on comparative
information for one or more prior perlods presented, the company shall restate the opening
balances of assets, liabilities and equity for the earliest period for which retrospective
restatement is practicable ( which may be the current period)

220 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding other
comprehensive income) for the year attributable to equity shaicholders by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for events such as bonus issue, share splits or consideration
that have changed the number of equity shares outstanding without a chahge in corresponding
change in resources, For the purpose of calculating diluted earnings per share, the net profit or loss (
excluding other comprehensive income) for the year attributable to equity shareholders and the
weighted average number of equity shares outstanding during the year are adjusted for the effects of
dilutive potential equity shares




